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*Past Prasidents

Mr. David S. Guzy

May 21, 1997

Chief, Rules and Procedures Staff
Minerals Management Service’
Royalty Management Program
Denver Federal Center, Bldg. 85
Denver, Colorado 80225

Re: Notice of Proposed Rulemaking, 62 Fed. Reg. 3742 (January 24, 1997)
Dear Mr. Guzy

The Colorado Oil & Gas Association (COGA) strongly supports the
recommendation made by the IPAA regarding the crude oil value rule proposed by the
MMS.

TPAA offers a common-sense approach to this issue that addresses the problem
directly and without the creation of an expensive new information system. In addition, the
IPAA approach focuses on price reality -- not an artificial NYMEX standard. Sucha
standard is not the “real world” here in Colorado.

In addition, COGA strongly urges MMS to abandon the proposal to impose on
lessees a new duty to assume all crude oil marketing expense downstream from the lease
at no cost to the federal lessor. That is not a duty the Department and lessees agreed to in

" federal oil and gas leases. The proposed duty is a breach of faith with lessees based on a

completc misunderstanding of the lessee’s duty to put crude oil into marketable condition.

Thank you for your time and consideration. If we can be of assistance, pleaée do
not hesitate to call. '

Sincerely

. Greg ke
Executive Vice President
JGS:kd

cc:  Honorable Cynthia L. Quarterman

Colorado DIl & Gas Assoclation

17786 Lincoln Street, Suite 1008
Denver, Colorado 80203
303-861-0362/303-8681-0373 [FAX]



